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n'*i 4 

P nbt*f |ftRPT) 

3lftRJERTTt'irrtT 180/98-31Raft. 

TgM, 13 xmft, 1998 

^rr. air. in( ar),— fafrgft 1973 (1973^46) ^qro 29 ^^roKr(i)%i 5 rs(^)%’^m’ 9 ftra 

«tro 19 qro (i) %T 3 f^ (XT) afo (iff) HTOtfa ftsrf ’W i' fanfafl %«pft 

w ^fr < 5 #q tj 5 iiw-qq; *itot 7 R«W 3 , afhritFwjftftr 1991 %f'W j i % (■?*?% hv^ici 3 Tg*Ttnn"% 

• s f fofanr ) T ra nftiff qtfarr wt 3T«rmW’ ttt'RtwH, «ra*tr ; 

(ur) -^T^'wn<iiR«b 3ik‘5tFif^'^'^’pRfn'^^ , 'i 14*uw9, "*ik7t’? r^apiT%■ 1^qtxr/ rs sEirqiT/^ : sR 

^frofor ^rffo. ^ tfft Onfc etetP urtfl 13T*w^) (ffam^m) 

-aft sror3f ^ 

xRt % 3 ■«fH(Rsifl Yrat % snfrr sf«w# ^I*k and ^ wf tp^pt $ :— 

RlTg ^ 4bH-fl ^ W 3tfa^TCT "bA Ttlflu ^ atfltuq ft $, 'aff'Wtl HI T Tfflfaftpft ^ TT^T ’ t mff t, 

-offr -sff^r€t % 1%^ -g^tr ’T^fV «P+«T^t -^>r -^r -^riW iV^rT tt^tt % 1 

dtR|R«Kf^sftfri'S*i<5PFf'$ (ViitlW tTtf'H d41 MIH^^F'5TTWf%3T<iW'^^R'3|l’0 

SI<4>’H %’W^f M'»fl«b<ui TO % ^fq '5RWIW % I 

2 . fanR-iRafl %7wt'$'57T3f'5r^r''HWM 

(T3pr) gq^RT Xlfr - qi faf n n 3W qPKHfrfi ^ dl'lRth t WTCI ^ wft ’Tlfa^lPT 3T«TqT Wflfof ftt'lftK l t; 
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(33) 

(i) arofan ^ fafatk RRif) t; 

(iii) ' sq»<»i TO^Ri#yE^ ^R^fiatn frqr?^; 

(iv) 1962 % 3T#T ^u[<Ji3|f TO'IM 3TTO Wm ^ <H«(T*T7T TO% RTCft ffaltf 3$ ^TPSKTI 

■3T«T«rT ■JPfr'T % f^HTTFtffcPSFr RT fijRft if) gfaRT Rtf «bHf*R*W 3TTO <JWR>T <S4#1 WIT »ft tlTfafT $ I 

(v) W3Tl%TOf^3rf^^T^#lf%^^tFT^-=f^ I 

3 . ■?Fn: i !in€'iw^%%i3; (gifa MTO^Pfaft-Pfan^RR-P* <ifaiffai) -snmiHiRFR srfTfii fanfiifiafl wiT%srtfa 

fafr— 

TOT anpw HI 3 SRlfae % 3FJ33K : 

(i) 51% 3PTO74%^3#TORTp; 

(ii) ^^RR^RRftfaT^ TOqTf fafa^frRgfftfaftl^RRRft^PlR^^^SI RfaTOl) 33fefrR-frt; 

(iii) : 

(R>) ^f%TRT»T STFfaT, RlffrftTO 

TOf; 

(33) -^r^STW^, 1956 3^*317181 (lT*)%3fafor3tri(Ttf|^ 

3?t <% TOW RTftlT fa ' l l TO f; 

( T r) tjrIrc 4,-r-ft %tor) 3, mr#? gfajRr ifa 3[waN R^%farrffatfi iF fain RflTjTO f^mfftTT Pro 1 mr 

t 3?R fapft %TTTftfTOfa*! RpTOf ‘CRTTOW/ MHlfal ffalTTO t -3^7 TOT fa# W-ft %TOfaPffa# 
TOTRTOft<?l<ai'tfR'srcr'fart%'3fajT -*^Rn qffawRfaRTTO-f (t^##^# fagfafa^w); 

(iv) w^prawrrt, ^ ^rf^T^rflr ^ ^33 ^rsn t^; 

(v) Pl^yi^'^ : aiif[f^r^3iTi%'<TI^f , 9t*R%’ft : I^^'n3H fa^iT#TOI^-#faR-i4TO% ^1^4 ^Th^^RTO faRT 

TO#; 

(vi) W%3^»3^WMi^e'5t^%3T#tT'^WVm^f^rn, faTOTTO# %R1R##-^‘%fafaRft7TT#3#TOR*f 

r>) sjuiftf % fan # #m R>t sfa sfr fa# rir# # toiirr ^ # fa*r #; 

(vii) fafa-^faf*# 'JJlfgRftl %faR1 f^Wif gKT fair RiT R# T^VlT; 

(viii) ^nffafa wft, -fa# ^fa % aHfc wnfe fR # ri# rs# % fftfa 3 ) fas faff % fare ftHfafafl # 3333 afafa:— 

(RT) III % SfJRK f13{l[l(l fafa #7 

wfaOTR RS fa*TO -fan TO fa; 

(33) TJJT Pfafa 3TTO-^wm (33)133^3113#) PfalRf R>) RTfa fa77*£T fa?R-ff; 

(r) nfat W fas# nm fat toct % fafafas; 

(■*3) 3FfafaSTSBK^Kr *jni vmum% fa#? 311-0 faff #R7f RRPtRCR* sffa353^ fa*T, fallf 333STT ^ faf*T 

37FitTO:3ri; 

(^■) TOT far 3 (III) ^ 3Tffarifar333TO, 3^73T mtSW% 3Fl«Nif 3TTORTef) lii«HH % 

3 ^ -q^F-'Q^r anifar jiRif^ft; 

(M) ^fa-gRT WT-TO3' t R^«(7n«ti-Rn^^^^T 3pn 3?R 3«II^3| | 

[TTF^T. 1/2/98- 

IFft fiRR, RiFlfnRW -pfalRT 
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[gTf%Rj^RT^>T% 3 (vi) i$f] 

■3*mtamWtf?rs 22 asihil tjsftwvm*i$?R^tpjt 

1. ■srrer 3fa 'arm 'awnS ^pt fliPwto 

2. gn*3?qirJfTBT faPrcfa 

3. apiPT ftrer sro; 

4. -rJ(Ml<l TW PNP|h1 (] I 

tS. 1 dHt 3t*ng sftl MftwiiOT (34^1 1< TR’#ft TOrstT^t) 

6. '<HI*HI w 4 'l*t«h ^iT abtl^d 

7. TOM f C l -for -apr IhpHtWf 

8. W STf^Tfl 

9. '=fM 

10. ■fa, iptp£ affc wf? ^rTtqJf ,( fir fhPwh 1 ] 

11. tofe, wn*m?etost; Rnye:^ wt afa3w=t% 8Mi <$^t wm, aflr firaur 

12. tfl**! Tfq 3^ B|l<it 

13. ftl 1 IK to 111.4, 4?U toltlil ffHl < jl"*FT Ptft*ll u l 

14. W<fi!ol 3^ tiohrfl 3011^! l ttPf' e K OtV ’JS'lli) ^f)I RlPi4t u l 

15. ntf ofk amc; T-4»4f"i 

16. ’snf tPH g>Rn, ftyPiftpi, liwiltoi 3?k^rprf% 

is. q^^ artwi^Rty^g 3 ^^^^t faqfa 

19. (im shi^i^f^ ) 

20. rfe *f>R 

21. rr-itorr yT^fPwt (dtefcmr, ^k^M, frrton&f) 

22 . y«ftr T^rFp. (^3 MSm'W, ■"tbg ffcyi ^ffftnr wfa siUibtasi «!*} to*B <*itoi wH /br ofpn, rflfbtrof) 
feup ift :—ft^w^ 1 ^K' j f 'Hto^ i < i 

'ft WflRrie: *03 FW7t f, wf 3PJ®fa III fi' aRr^ffcKt 3lM «pt 7J*fT 

^ % i 'gwi ^ iito wnm % ^ ^ ^ ^ % ^toh % ^ tosri ti^V ^ ^'Pi’ik 

31N ^ WpTO ■pp41 I 


RESERVE BANK OF INDIA 
(Exchange Control Department) 

Notification No. F.E.RA. 180/98 RB 
Mumbai, the 13 th Januaiy, 1998 

S.0. 111(E). —In pursuance of clause (a) and clause (d) of sub-section (1) of Section 19 read with clause (b) of sub¬ 
section (1) of Section 29 of the Foreign Exchange Regulation Act, 1973 (46 of 1973), the Reserve Bank is pleased to permit a 
company incorporated in India— 

(a) which is engaged or proposing to engage in an activity specified in the list for the time 
being in force published by the Ministry of Industry, Government of India, as Annexure 
HI to the Statement on Industrial Policy, 1991 (hereinafter referred to as “the said Annexure 
m”); or 

(b) which is a Trading Company primarily engaged in export, and is registered as an 
Export/Trading/Star Trading House, with the Ministry of Commerce, Government of 
India, 
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Issue equity shares subject to the conditions mentioned in para 3, to a person who is not a citizen of India 
(whether resident in India or not) or to a company (other than a banking company) which is not incorporated under any 
law in force in India, and to send such shares out of India, to their place of residence or incorporation as the case may be; 

Provided that a company, existing on the date of this Notification, which is not engaged in the said Annexure III 
activities shall be eligible to issue shares, if it embarks upon expansion programme predominantly in the said Annexure 
III activities, subject to the condition that the foreign equity raised by issue of equity shares to foreign investor is utilised 
for such expansion; 

Provided further that in the case of a newly set-up Trading Company primarily engaged in export, issue of shares 
shall be subject to the condition that registration as an Export/Trading/Star Trading House is obtained before remittance 
of dividend to the foreign investor. 

2. The general permission granted herein shall not apply to or in respect of— 

(a) person who is a citizen of, or a company incorporated in, Pakistan or Bangladesh; 

(b) a company being— * 

(i) manufacturer of items reseved for small scale sector; 

(ii) unit manufacturing items which require industrial licence; 

(iii) unit manufacturing any item of aerospace and defence equipments whether specifically mentioned or 
not; and 

(iv) unit manufacturing any item related to production or use of atomic energy including carrying out of 
any process, preparatory or ancillary to such production or use, under the Atomic Energy Act, 1962; 

(v) 100% Export oriented unit and unit in Export processing zones. 

3 The general permission granted herein to issue shares (hereinafter referred to as “foreign investment”) is 
subject to the following conditions, namely : 

(i) the foreign investment shall not in aggregate exceed 50%, 51% or 74% of the equity capital of the 
issuer company, as indicated in the sfid Annexure III; 

(ii) where the issuer company is a Trading Company, foreign investment therein shall nol exceed 51% of 
its equity capital; 

(iii) in the case of issue of shares by an existing Company, 

(a) Board Resolution has been passed in connection with preferential allotment of shares, if any, to 
foreign investor, indicating the issue price; 

(b) Special Resolution has been passed under Section 81(1 A) of the Companies Act, 1956, wherever 
applicable, in connection with such preferential allotment, indicating the issue price; 

(c) in the case of a listed company, the price for the issue is worked out according to SEB1 guidelines 
and is duly certified by the Company’s statutory auditors; and in the case of any other company, 
calculation of fair value of shares (as per erstwhile CCI guidelines) is made by an independent 
Chartered Accountant; 

(iv) approval, wherever necessary, from any authority, statutory or otherwise, required for the project, is 
obtained by the company; 

(v) payment for the shares to be issued to the foreign investor has been received by remittance from abroad 
through normal banking channels; 

(vi) remittance of dividend in respect of industries specified in the Annexure hereto, shall be subject to the 
condition of balancing of dividend over a period of seven years to be reckoned in the case of an existing 
company, from the date of issue of shares, and in any other cases, from the date of commencement of 
production; 

(vii) no disinvestment of shares by the foreign investor shall be made without the previous permission of the 
Reserve Bank; 

(viii) the issues company files with the Regional Office of Reserve Bank, not later than thirty days from the 
date of issue, the following- 

la) one copy of Form FC (RBI) duly completed containing NIC code and description of activity in 
accordance with the said Annexure III; 
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original Foreign Inward Remittance Certificate (FIRC) evidencing receipt of funds; 
Memorandum and Articles of Association of the issuer company; 

original certificate by a Chartered Accountant, containing particulars of shares issued, date of 
issue, number of shares, and the issue prico; 

certified copy each of Board Resolution, Special Resolution, Statutory Auditor’s Certificate, or 
the Chartered Accountant’s calculation, referred to in para 3(iii) above; 

such other particulars and documents as may be required or specified by the Reserve Bank from 
time to time. 

C. HARIKUMAR, Executive Director 

ANNKXURE 

[See para 3(vi) of the Notification] 

LIST OF 22 SPECIFIED INDUSTRIES IN THE CONSUMER GOODS SECTOR IN WHICH DIVIDEND BALANCING IS APPLICABLE 

1. Manufacture of food and food products. 

2. Manufacture of dairy products. 

3. Grain mill products. 

4. Manufacture of bakery products. 

5. Manufacture and refining of sugar (vacuum pan sugar factories). 

6. Production of common salt. 

7. Manufacture of Hydrogenated oil (vanaspati). 

8. Tea Processing. 

9. Coffee. 

10. Manufacture of beverages, tobacco and tobacco products. 

11. Distilling, rectifying and blending of spirits, wine industries, malt liquors and malt, production of country li¬ 
quors and body. 

12. Soft drinks and carbonated water industry. 

13. Manufacture of Cigar, Cigarettes, Cheroot and cigarette tobacco. 

14. Manufacture of wood and wcod products, furniture and fixtures. 

15. Manufacture of leather and fur/leather products. 

16. Tanning, curing, finishing, embossing and japanning of leather. 

17. Manufacture of footwear (excluding repair) except vulcanized for moulded rubber or plastic footwear, 

18. Manufacture of footwear made primarily of vulcanized or moulded products, 

19. Prophylactics (rubber contraceptive). 

20. Motor cars. 

21. Entertainment Electronics (VCRs, Colour TVs, CD Players, Tape Recorders). 

22. White goods (Domestic Refrigerators, Domestic Dishwashing Machines, Programmable Domestic Washing 
Machines, Microwave Oven, Airconditioners). 

NOTE.—Remittance of dividend should be covered by earnings of the company from export Of items covered by the 
foreign collaboration agreement. Remittance of dividend can also be covered from earnings through export of 
items not mentioned in the agreement provided these are in the list of industries mentioned in the said Annexure 
HI. The amount of dividend payment may be covered by export earnings of such items recorded in years prior 
to the payment of dividend or in the year of payment of dividend. 
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